
MARKETS, TRADE, AND 
INSTITUTIONS DIVISION

IFPRI’s Markets, Trade, and Institutions Division (MTID) provides innovative, 
evidence-based policy solutions to help drive inclusive economic growth, reduce 
poverty, and ensure food security worldwide through a more efficient food system.

Economic opportunity and inclusive market access 

are essential in reducing poverty and ensuring food 

security for millions of smallholder producers around 

the world. But developing countries moving toward 

a market-oriented economy may be hampered by 

ineffective policies, weak institutions, and inadequate 

infrastructure. MTID analyzes existing local, regional, and 

global economic conditions to identify policies that can 

improve institutions, promote market efficiency, reduce 

transaction costs for producers and consumers, and help 

smallholders achieve better access to markets.

MTID research examines a wide range of policies and 

programs across the entire spectrum of agri-food supply 

chains. In addition, as gender issues play an important 

role in the functioning of the global food system, the 

division’s research also accounts for the unique challenges 

and opportunities faced by women in agri-food chains.

MTID’s work covers global and regional issues, as 

well as in-country policies spanning all major developing 

regions, with projects throughout Africa, Asia, and Latin 

America and the Caribbean. MTID’s work aligns closely 

with IFPRI’s 2018–2020 Strategy, contributing strongly 

to the strategic research areas on (1) building inclusive 

and efficient markets, trade systems, and food industry 

and (2) transforming agricultural and rural economies. 

The division contributes directly to the CGIAR Research 

Program on Policies, Institutions, and Markets (PIM), 

particularly PIM’s Inclusive Value Chains and Efficient 

Trade program, as well as to the CGIAR Research Program 

on Agriculture for Nutrition and Health (A4NH) and the 

CGIAR Research Program on Climate Change, Agriculture 

and Food Security (CCAFS).

MTID’S KEY RESEARCH AREAS

 ■ Value chain analysis

 ■ Institutions and infrastructure for agri-food  
supply-chain development

 ■ Macroeconomic conditions

 ■ Insurance and financial markets

 ■ Trade, farm, and nutrition policies

 ■ Price transmission and volatility

 ■ Labor and input markets

 ■ Food and water safety

 ■ Food loss and waste

http://www.ifpri.org/publication/ifpri-strategy


INNOVATION FOR INCLUSIVE VALUE CHAINS
Global and local agricultural value chains link activities 

from food production and processing to marketing and 

final consumption. These value chains provide important 

opportunities to engage in the production of high-

value crops like fresh fruits and vegetables, as well as in 

more lucrative off-farm jobs. However, as modern value 

chains become more complex and vertically integrated, 

smallholder farmers and small-scale food processors 

and distributors face many challenges in accessing these 

opportunities. In addition, modern agri-food value chains, 

which tend to include more steps from farm to fork, can 

have both positive and negative impacts on nutrition 

and the environment. Much more research is needed to 

understand how these food systems can be developed 

to ensure both equitable economic opportunities and 

healthier and more sustainable outcomes.

MTID research addresses these challenges 
to inclusive value chain development by 
focusing on:

1. Tools to connect smallholder farmers 

and food processors more sustainably 

and efficiently to commercial markets, 

particularly for high-value products like fruits 

and vegetables

2. Identification and measurement of policies 

that distort or reduce incentives for 

agricultural production across and within 

value chains

3. Reduction of transaction costs for smallholder 

farmers and small-scale food processors, 

traders, and service providers, especially for 

women working in food value chains

4. Promotion of environmental sustainability and 

enhanced nutrition in agri-food value chains

5. Improved measurement and understanding 

of where food loss and waste occur to design 

better interventions to reduce waste at all 

stages of agri-food value chains

IMPROVING INSTITUTIONS  
AND INFRASTRUCTURE
In many developing countries, smallholders are unable 

to access key agricultural input and output markets; 

this limits their adoption of improved agricultural 

technologies and ultimately their agricultural productivity. 

Driving this lack of access are poor rural infrastructure, 

weak incentives, and a lack of risk-management tools 

needed to encourage investments in productivity- and 

income-enhancing opportunities, both on- and off-farm.

Policy makers can address these challenges by 

increasing public investments and providing incentives 

for private investments in physical infrastructure such 

as roads, electricity, storage space, potable water 

and drainage, irrigation systems, and information and 

communication technologies (ICTs). They can also 

strengthen institutional arrangements, such as land 

titling, credit facilitation, insurance schemes, contract 

farming, market information systems, commercial 

rules and regulation of commodity exchanges, and 

producer and trader associations. All of these factors 

can reduce farmers’ and other food producers’ risks and 

transaction costs.

MTID research helps to inform policy makers 
about institutional and infrastructure 
development by:

1. Identifying policies to improve institutions 

and infrastructure for agricultural and rural 

nonfarm activities

2. Assessing how complementary investments in 

rural institutions, markets, and infrastructure 

can reduce poverty

3. Strengthening in-country policy research 

on the role that price incentives, marketing 

policies, institutions, and investments play 

in raising the income and employment 

opportunities of smallholder farmers and 

others working along agri-food supply chains

GLOBALIZATION AND TRADE
With the failure of the World Trade Organization’s Doha 

Development Agenda, debate continues as to whether 

globalization and freer trade promote development 

and food security and reduce poverty or whether they 

exacerbate food price volatility and hinder income 

opportunities and market access for poor populations.

MTID’s work helps policy makers and stakeholders 

in developed and developing countries understand and 

address the costs and benefits of both trade restrictions 

and trade liberalization in agricultural and agro-industrial 

commodities. MTID also helps to enhance the analytical 

capacities of developing countries in order to strengthen 

their position at the global negotiating table.



Using innovative global and countrywide 
economic models, MTID research focuses on:

1. Improved measurement of trade flows, 

including “informal” trade and trade through 

global value chains

2. Links between food availability and nutritional 

outcomes

3. Trade-offs between protecting domestic 

producers and being more competitive in 

international markets

4. Implications of tariffs and potential trade wars 

for countries’ domestic welfare

5. Impact of migration on agricultural activity and 

rural incomes

6. Impact of domestic agricultural support 

policies for economic growth and poverty 

reduction along the entire food chain

7. Investments and incentives needed to achieve 

the Sustainable Development Goal of ending 

hunger and all forms of malnutrition and making 

agriculture and food systems sustainable (SDG2)

LABOR, INPUT, INSURANCE, AND 
FINANCIAL MARKETS
Weak infrastructure and institutions are not the only factors 

limiting smallholder producers’ access to critical inputs. 

Markets for fertilizers, improved seeds, and agricultural 

extension services as well as risk-management instruments, 

such as crop insurance, credit, or social protection programs, 

often exclude the rural poor. Enhancing rural populations’ 

access to and equitable involvement in labor, input, 

insurance, and financial markets is a crucial step in driving 

overall economic development and poverty reduction.

MTID’s research on improving labor, input, 
insurance, and financial markets to better serve 
poor populations includes: 

1. Monitoring and analysis of global, regional, 

and national fertilizer price trends and seed 

and fertilizer supply chains 

2. Design of improved agricultural and 

value chain insurance and other financial 

products to enhance rural households’ risk 

management capabilities 

3. Analysis of public works programs to improve 

the functioning of social safety nets

FOOD AND WATER SAFETY
Access to safe food and clean water clearly affects 

the health and well-being of the world’s poor, as both 

consumers and producers. In addition, as the world 

becomes increasingly connected, food and water 

safety are important for economic growth and market 

access as well. Outbreaks of foodborne illnesses such 

as aflatoxicosis, avian influenza, and salmonella have 

sparked growing political pressure to reduce food 

hazards, particularly in developed countries. As a result, 

governments have established stricter food safety 

standards and regulations for products along the entire 

food value chain, whether they are destined for national 

or export markets. Many smallholder farmers find 

meeting these new standards to be too costly, further 

limiting their ability to access more lucrative, high-

value markets.

Similarly, food production entails the use of water 

for activities ranging from irrigation to postharvest 

processing. Water can also spread potential contaminants, 

including pathogens from organic manure, fertilizers and 

pesticides from intensive agricultural production, and 

effluents such as salts and heavy metals from industrial 

waste. Ensuring access to clean water can help producers 

avoid losing their crops, and thus their incomes, 

to contamination.

MTID works to help smallholder farmers, 
processors, and distributors meet food and 
safety standards through:

1. Evaluating the cost of complying with 

increased food safety requirements

2. Understanding the role of public–private 

partnerships and cooperatives in ensuring the 

delivery of safe, high-quality food

3. Providing cost-effective control strategies 

and decision-making tools, including new 

ICTs, to help minimize food safety and 

disease risks

4. Assessing the effectiveness of third-party 

certification of food quality and standards for 

improving smallholders’ access to markets 

and better prices

5. Assessing the role that water quality plays in 

enhancing food security, reducing poverty, 

and improving rural livelihoods

6. Evaluating technical barriers to food trade 

posed by safety and quality standards
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GENDER
Women play a distinctive role in agricultural growth and 

development, as well as in food and nutrition security. 

With this in mind, MTID work incorporates a gender 

focus that cuts across all of its major research areas. This 

research examines the social and economic barriers that 

limit women’s ability to engage in productive agricultural 

activities and to access lucrative markets with the aim 

of reducing those constraints and ensuring that future 

economic growth and development in developing 

regions are inclusive and equitable.

MTID’s gender work includes analysis of:

1. How agricultural policies and value chain inter-

ventions impact men and women differently

2. How women’s empowerment, including 

control and ownership of household assets, 

impacts household income, food security, 

and nutrition outcomes

3. How women engage in agricultural activities 

and off-farm activities along the agri-food chain

4. How agricultural and agri-business development 

programs and interventions can be better 

targeted to meet women’s unique needs and 

challenges in order to improve their economic 

well-being and that of their entire household

CAPACITY STRENGTHENING
MTID’s work stretches across a range of local and regional 

developing-country partners and focuses on improving 

local research and policy-making capacity. Examples of 

MTID’s capacity-strengthening and knowledge-sharing 

work include the Food Security Portal’s developing 

e-course platform, the AGRODEP Consortium, and the 

Voice for Change partnership.

FOOD INDUSTRIES FOR PEOPLE  
AND PLANET
MTID research across global and local agri-food value 

chains also contributes to IFPRI’s new research program on 

Food Industries for People and Planet (www.fipp.ifpri.org). 

This initiative provides evidence-based policy assessments 

to make agri-food industries and food systems more 

inclusive and efficient, as well as more conducive to the 

promotion of healthy diets and environmentally sound 

food systems. This program will bring together MTID’s key 

research with other IFPRI-wide research themes.

MTID MODELS AND TOOLS
MTID’s work has contributed to the creation of several 

innovative economic modeling tools, including:

 ■ MIRAGRODEP model, a global computable general 

equilibrium model (www.ifpri.org/publication/

miragrodep-model)

 ■ Tariff Analytical and Simulation Tool for 

Economists (TASTE) (www.ifpri.org/publication/

tariff-analytical-and-simulation-tool-economists-taste)

MTID MICROSITES
As part of its range of programs, MTID manages and 

contributes to a number of project websites to provide the 

latest research, policy analysis, and capacity-building tools. 

These include:

 ■ Food Security Portal suite of websites

 - Global (www.foodsecurityportal.org)

 - Africa South of the Sahara  

(http://ssa.foodsecurityportal.org)

 - India (http://india.foodsecurityportal.org)

 - Central America and the Caribbean  

(http://cac.foodsecurityportal.org)

 ■ African Growth and Development Policy Modeling 

Consortium (AGRODEP) (www.agrodep.org)

 ■ Value Chains Knowledge Clearinghouse  

(http://tools4valuechains.org)

MTID’s research on trade and farm policy has also 

contributed to the Ag-Incentives Consortium  

(www.ag-incentives.org) and the Agricultural Market 

Information System (AMIS) (www.amis-outlook.org), as well 

as to ongoing G20 and World Trade Organization agendas.

For information related to MTID’s research, please 

contact Division Director Rob Vos (r.vos@cgiar.org).  

For communications- or outreach-related inquiries, 

please contact Sara Gustafson (s.gustafson@cgiar.org).
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