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Background




Decentralization in Africa

Ndegwa (2002), World Bank
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Nigeria is one of the most decentralized countries in Africa.



Decentralization in Nigeria




Expenditure Assighments in Nigeria

Tier of Government Expenditure Category

Federal Only

Federal-State (shared)

State-Local (shared)

Local government

Defense; Foreign affairs; Aviation; Railways; Federal
roads; Police & security services; Regulation of
labor, interstate commerce & communications; Mines
& minerals; Interstate water resources; Social security
& insurance; National statistical system; National
Parks; Education standards at all levels

Electricity; Industrial, commercial & agricultural
development; scientific & technological research;
Statistics & surveys; Higher, professional and post-
primary education; Health & social welfare

Primary, adult & vocational education; Health
services; Development of agriculture & non-mineral
resources

Local infrastructure & development; Local markets &
roads; Sanitation & other public facilities



Vertical Allocation of Federation Account
Revenues




Share of Federal Allocations in State and Local
Government Expenditures

LGA




Horizontal Distribution of Federal
Allocations Between States




Horizontal Imbalances in Federal Allocations
Increasing
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PSP score (normal)

Per Capita Federal Allocation vs. Public Service Projects

Nigerian States, 2000-2005
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Per capita allocations from Federation Account (log)
Source: Authors' estimates based on data from CBN, FMF of Nigeria, CWIQ(2006)




ricultural Service Projects Across States
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Access to Credit by Farmers




Financial Deepening in Nigerian Economy
and Agricultural Sector
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Access to Agricultural Services




Access to Agricultural Inputs A
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Graphs by State
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Determinants of Access to Agricultural
Inputs




Policy Challenges




Distribution of Poverty in 1996

mmm Poverty96 —e— CumPop




Distribution of Poverty in 2004
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Intergovernmental Financial Flows

First charges including 13%
derivation to oil producing
states

Federation Account




Federal Allocations vs. Poverty
Incidence (1996)
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Federal Allocations vs. Poverty
Incidence (2004)
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