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Missing or Imperfect
Financial Markets Can Make

People Poor

Figure 6.1 Credit-constrained rural households
use fewer inputs and have lower incomes
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Control Treatment
Without IBLI With IBLI

Group 1 Group 2

cators for both groups over time:
education

unity poverty rates

Income growth and asset accumulation

Financial market development

« Range health

= However, dual barriers to this approach
 Ethical concerns
« Maintain IBLI commercial viability



Encouragement Design

= Alternatively achieve (partially) randomized treatment with
randomly distributed ‘encouragement’
« Selected communities as game sites (encourage with information)
 Selected individuals receive multi-year insurance discount coupons

» Side benefit of learning how much subsidy might be needed to
encourage different uptake by different types of households (cost
effective smart subsidies)

Without IBLI With IBLI
(not (encouraged)
encouraged)

Group 1 Group 2
* Track key individual and community indicators



Without IBLI With IBLI

Without HSNP Cash
Transfers (until Group 1 Group 2
2011)

With HSNP Cash
Transfers (by 2009) Group 3 "Group 4

parisons to be made:
Group 2 versus Group 3
«  Group 4 synergistic impacts
« Requires coordination with HSNP impact evaluation team






