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s countries strive to reduce poverty in an increas-
ingly interconnected global economy, the long-
standing debate on whether the poor benefit from 

economic growth has become the “hot topic” of the day. 
One faction argues that global market forces are causing 
inequality to widen dramatically at national levels, while 
others insist that income of the poorest 20 percent is keep-
ing pace with GDP per capita. Both sides cite empirical 
evidence supporting their views, but controversy persists 
over definitions, measurement techniques, and analytical 
approaches, particularly analysis of cross-country data 
sets. 

This discussion paper examines trends in inequality in 
Mozambique, which in 1996 was one of the world’s 
poorest countries. In fact, it was so poor that mean per 
capita consumption was actually below the absolute 
poverty line. Between 1996 and 2002, however, the 
economy grew by 62 percent cumulatively. Although the 
poverty headcount declined from 69 to 54 percent, more 
than half of the population continued to live below the 
poverty line. The question then is to what extent has 
economic growth benefited the poor? Is it pro-poor? 
Although the term “pro-poor” is pervasive in the literature 
today, there is no consensus on its definition. This paper 
considers the pattern of growth across the entire income 
distribution. 

Methodology 
The study addresses two broad 
questions: What was the inequality 
profile of Mozambique in 2002–03? 
And how did that pro-file change be-
tween 1996–97 and 2002–03? It uses 
static decomposition techniques to 
examine the pattern of inequality 
between and within subgroups of the 
2002–03 national household survey of 
consumption, known as the IAF02. To 
examine how inequality has changed over time, the study 
compares the IAF02 with the IAF96. This, coupled with 
an examination of the average annual growth rate of 
consumption, is used to assess how broad-based the 

growth in consumption was between the two periods. 
The study begins by determining the poverty line in 

each of 13 spatial regions, using both food and nonfood 
basic needs. As commodity prices vary in different parts 
of the country, the food poverty line had to be calculated 
separately for each region. The composition of the food 
basket also changed over time: a food that was a best buy 
in a region in 1996 might not be a good buy at all in 2002. 
Although the food bundles differ, steps are taken to ensure 
that they represent the same standard of living. 

To derive an inequality profile for Mozambique, the 
study uses Gini and generalized entropy (GE) inequality 
measures and a bootstrap procedure to estimate standard 
errors. 

Results 
Based on the Gini coefficient, inequality is found to be 
fairly high in 2002–03, though not out of line with other 
Sub-Saharan African countries. Average consumption in 
the richest quintile is eight times that in the poorest quin-
tile. Mean consumption per capita for the entire popula-
tion in 2002–03 is 128 percent of the poverty line, a 
striking improvement over the 97 percent of the earlier 
period. Inequality varies considerably from one province 
to the next, however. At the regional level, the Gini 
coefficient was lowest in the north and center and highest 
in the south, particularly Maputo City, where it rose from 
0.44 in 1996–97 to 0.52 in 2002–03. Consistent with 

findings in most countries, 
inequality tends to be higher in 
urban areas than in rural areas. 
The GE measures mirror the 
results of the Gini coefficients. 

Although consumption in-
equality for the nation as a 
whole increased slightly be-
tween the two periods, with the 
Gini rising from 0.40 to 0.42, 

mean real consumption increased rapidly—by 31 percent. 
In principle, this increase could all have gone to the 
higher 50 percent of the population, but the study shows 
gains in consumption at all percentiles. For reduction of 
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absolute poverty, the gains in consumption by the poor are 
arguably more important than the marginal increase in 
inequality. 

The change in inequality within provinces varied. 
Overall, the proportion of total inequality attributable to 
differences between provinces declined from 8.0 percent 
in 1996–97 to 5.4 percent in 2002–03. Inequality fell 
slightly between the two periods in two provinces and 
rose marginally in five others. It increased sharply in 
Cabo Delgado and Maputo City. These two areas 
accounted for most of the national increase in inequality, 
partially because the richest households tend to live in 
Maputo City. While much of the increase in inequality in 
Cabo Delgado Province appears to be a statistical 
anomaly, inequality in Maputo, the capital city, clearly 
gives cause for concern. In addition to the wealthiest 
families, it is also home to a large, impoverished popu-
lation, in part because it is the final destination for many 
migrants from rural areas. In other words, the benefits of 
economic growth in the city do not appear to be reaching 
its poorer residents. 

When inequality is decomposed by four household 
characteristics—rural or urban residence and sex, literacy, 
and employment (agriculture or nonagriculture) of the 
household head—only 10 percent of total inequality is 
explained by differences between these subgroups, with 

the balance accounted for by inequality within the 
subgroups. But there is considerably more inequality (7.2 
percent) between those employed in agriculture, com-
pared with nonagriculture, than between rural and urban 
groups. This seemingly strange finding is the result of a 
large number of urban residents who report agriculture as 
their chief source of income. These households are 
generally impoverished, compared with the urban 
residents whose income was derived from nonagriculture. 

Conclusions 
If one defines Kakwani’s definition that growth is only 
pro-poor if it reduced inequality, then Mozambique’s 
recent growth has not been pro-poor. If, on the other hand, 
one defines economic growth as pro-poor when the 
incidence of poverty falls, then the recent pattern of 
growth in Mozambique is definitely pro-poor. Moreover, 
this research indicates that inequality between provinces 
and regions has declined over time, which is the opposite 
of what is generally believed. Nevertheless, the growing 
inequality in Maputo City is cause for alarm, and further 
research should be undertaken to identify policies to 
counteract this trend. 
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