
Would developing countries and their poor populations benefit from further trade liberalization un-
der the World Trade Organization (WTO)? How have the different strands of globalization affected 
poverty and food security in developing countries? What policies should governments promote to 
improve the access of small farmers and traders to domestic, regional, and global markets?

Agriculture plays a predominant role in the economies of developing countries. Any strategy for ending poverty and hunger in the develop-
ing world must center on rapid growth in the agricultural sector. However, increased agricultural productivity can also have an adverse effect 
on the poor by depressing commodity prices and farm incomes. Poorly functioning markets, weak domestic consumer demand, and lack of 
export opportunities constrain agricultural growth. Trade negotiations have long been accompanied by heated debates about the costs and 
benefits of global trade liberalization. Such debates have focused on whether freer trade promotes development and reduces poverty or 
penalizes the poor through stagnation and the worsening of global and national income distribution disparities.

The Globalization and Markets Program’s research helps policymakers and stakeholders in developing countries address the implications 
of trade liberalization and globalization. We strengthen the analytical capacities of developing countries and use research and outreach to 
improve those countries' positions at the global negotiating table. In industrialized nations, we inform governments and the public about 
the impacts the developed world can have on developing countries and the world’s poor. The Program supports the adoption of policies to 
establish more efficient global food, nutrition, and agricultural systems.

Our research focuses on 1) global and regional trade negotiations, 2) the impact of developed countries’ policies (e.g., bioenergy strategies) 
on developing countries’ food security and economic development, and 3) linkages between domestic policies and globalization in the con-
text of pro-poor strategies (e.g., redistribution policies and safety nets). The Program assumes that appropriate policy can promote market 
development and trade, which in turn can improve the income and food security of the world’s poor, particularly in rural areas.

PROGRAM HIGHLIGHTS

MULTILATERAL TRADE LIBERALIZATION AND THE 
WTO FRAMEWORK
The Impact of Multilateral Trade Liberalization

The value of a WTO agreement lies in the creation of a culture 
of international cooperation, an important asset in strengthen-
ing trade relations during periods of economic turmoil. While the 
launching of the Doha Development Round is laudable, its economic 
impacts have not been thoroughly examined. The Globalization and 
Markets Program conducts an in-depth study of potential impacts 
of these complex and rich negotiations in different economic and 
trade policy environments.

Our work focuses on agricultural negotiations and their conse-
quences for the most vulnerable economies. Beyond efficiency, we 
analyze an outcome’s fairness using a large set of quantitative and 
qualitative tools both within and among countries. We also provide 
interactive tools (e.g., GATT) to help stakeholders access detailed 
information about the consequences of ongoing negotiations.

Improving WTO Transparency: Shadow Domestic Support 
Notifications

One of the fundamental achievements of the WTO was the 1994 
creation of the first multilateral framework for disciplines on 

domestic farm support. Unfortunately, the compliance notifications 
provision for this framework has been lax. Given the dearth of 
formal notification reports and the controversies surrounding the 
classification and assessment of certain subsidies, a major objec-
tive of the Program has been the development of an up-to-date set 
of estimated subsidy notifications designed to make international 
agricultural policy deliberations more transparent.

REGIONAL TRADE INTEGRATION
Regional Trade Cooperation and Food Prices: An 
Assessment for South Asia

Since trade is one way to curb high food prices, it is likely that the 
South Asian Free Trade Area (SAFTA) agreement could help mitigate 
the impact of global food price inflation within the region. While 
previous research has focused mostly on trade diversion issues and 
the economic viability of the agreement, no analytical work has been 
done to assess the potential of regional trade cooperation in South 
Asia for mitigating food prices. Our Program fills that gap by explicitly 
modeling the SAFTA agreement in order to assess its impact on 
regional welfare and trade and to evaluate the agreement's potential 
to help reduce global agricultural prices. We perform analysis in both 
the short-term and the long-term perspectives, including uncertain-
ties stemming from climate change scenarios by 2050.
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The Impact of Biofuels Mandates on Agricultural Markets 
and the Environment

As a member of the AgFoodTrade consortium, which investigates 
major trends and driving forces affecting world trade, we have 

intensified research into global energy markets and their effects 
on agricultural markets. This project's key objective is to study the 
impact of biofuels mandates. We assess how these mandates affect 
agricultural production and employment, trade, food prices, and the 
environment. We address the direct and indirect effects of land use 
changes induced by global demand for biofuels, and biofuels' impact 
on carbon emissions.

The Program’s growing focus on bioenergy has contributed to the 
worldwide biofuels debate, and especially the EU biofuels debate. 
Our research was a part of the EU Public Consultation mechanism 
on indirect land use change and biofuels.

CAPACITY BUILDING IN TRADE POLICY ANALYSIS
Enhancing Modeling Capacities on Trade Issues in 
Developing Countries and the International Policy Analysis 
Network

Most developing countries lack access to knowledge-building op-
portunities and information. For long-term, sustainable policies to 
eradicate poverty, developing nations must build capacity to do their 
own research and develop new scientific knowledge and information. 
One dimension of this effort is enhancing developing nations’ knowl-
edge of trade and its impacts, as well as their negotiating ability. To 
strengthen research and outreach opportunities and build sustainable 
analytical capacity in support of the Doha agreement's implementa-
tion and other trade negotiations, our Program has developed an 
interactive trade researchers' group in the developing world—the 
International Policy Analysis Network (IPAN). IPAN’s objectives are 
to 1) strengthen the research capacity of individuals and institutions 
in developing countries, 2) generate new knowledge in collaboration 
with developing-world partners, 3) enhance the quality and effective-
ness of research by collaborating on innovative research tools and 
methods, and 4) develop networks and linkages between the devel-
oping and developed worlds that complement and support research.

Similarly, the Program has played a leading role in the African 
Growth and Development Policy (AGRODEP) Modeling Consor-
tium, which strives to position African experts to take a leading 
role in both the study of strategic development questions facing 
African countries as a group and the broader agricultural growth 
and policy debate, which external actors and concerns have 
traditionally dominated. AGRODEP provides developing-country 
researchers with access to common economic models and data, 
including agricultural statistics, household survey data, market ac-
cess data, and more.

THE TEAM AND THE TOOLS

THE TEAM

The Globalization and Markets Program consists of a team of 
researchers with extensive experience in global and domestic 
trade policy research and analysis. Senior Research Fellow Da-
vid Laborde heads the Program. Other team members include 
senior research fellows Antoine Bouët, David Orden, and 
Shahidur Rashid; research fellows Betina Dimaranan and Devesh 
Roy; post-doctoral fellow Fabienne Femenia; senior research as-
sistants Lauren Deason and Kathryn Pace; and research analysts 
and assistants Marcelle Thomas, Monica Gao, Valdete Berisha, 
and Carmen Estrades.

THE TOOLS

The Program team has developed various models and datasets 
to examine the issues at stake.

Models

•	 MIRAGE: a multicountry, multisector, dynamic computable 
general equilibrium model, with various extensions (e.g., 
biofuels, MIRAGE-BIOF; poverty analysis, MIRAGE-HH; long-
term projections and climate change, MIRAGE-CC)

•	 Spatial and partial equilibrium models (static and dynamic, 
deterministic and stochastic)

•	 Parametric and nonparametric econometrics of trade (e.g., 
gravity model)

Databases

•	 TRAD (Trade Restrictions Analytical Database) and MAc-
MapHS6 database on tariff barriers

•	 GATT (Global Analytical Tools on Trade) and TASTE (Tariff 
Analytical and Simulation Tool for Economists)

•	 Datasets on land use and biofuels

•	 Household survey data

Partners in developed countries include the Centre d’Etudes Prospectives et d’Information Internationales (CEPII), Center for Global Development (CGD), French National Institute 
for Agricultural Research (INRA), GTAP Consortium; Institute of Development Studies at Imperial College London, International Centre for Trade and Sustainable Development 
(ICTSD), International Institute for Applied Systems Analysis (IIASA), Purdue University, United States Department of Agriculture Economic Research Service (USDA/ERS), United States 
International Trade Commission (USITC), and Virginia Polytechnic Institute and State University (Virginia Tech).

Collaborators in developing countries include individual researchers and institutions, among them the following: Center for Policy Dialogue in Bangladesh (CPD), Institut Sénégalais de 
Recherches Agricoles (ISRA), Institute of Agricultural Economics at the Chinese Academy of Agricultural Sciences (CAAS), Instituto de Estudos do Comércio e Negociações Internacionais 
(ICONE), Pakistan Institute of Trade and Development (PITAD), Philippine Institute for Development Studies (PIDS), and United Nations Economic Commission for Africa (UNECA).

The following institutions have provided financial support: Agence Française de Développement (AFD), Asian Development Bank (ADB), Australian Centre for International Agricultural 
Research (ACIAR), Deutsche Gesellschaft für Technische Zusammenarbeit (GTZ), European Commission of the European Union (EU), German Marshall Fund (GMF), Inter-American 
Development Bank (IDB), International Fund for Agricultural Development (IFAD), Organisation for Economic Co-operation and Development (OECD), Rheinische Friedrich-Wilhelms-
Universität Bonn, United Nations Food and Agriculture Organization (FAO), United States Agency for International Development (USAID), United States Department of Agriculture 
Economic Research Service (USDA/ERS), William and Flora Hewlett Foundation, World Bank, and World Food Programme (WFP).
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