
Food and agricultural systems in developing countries connect with the rest of the economy and with the world
through a network of markets. Changes in world markets directly affect national economies and changes in
domestic nonfood policies indirectly affect food sectors.The Trade and Macroeconomics Division (TMD) ana-

lyzes the impact that national policies and the global economic environment have on agricultural performance, food
security, natural resource use, poverty, and income distribution in developing countries. Using research methods that
examine links across sectors and regions,TMD helps policymakers understand how trade policy, structural adjustment
programs, and other macroeconomic policies affect the poor.

TMD’s work program is designed around two approaches:

Single-country case studies that examine how sectoral and macroeconomic
policies fit together and whether they are adequate for the task of achieving
both growth and equity.

Global analyses that show how changes in regional and global trading
arrangements and the worldwide macroeconomic environment affect
developing countries, especially their food security and levels of poverty.

The division combines research and capacity building by collaborating with
institutions and researchers in developing countries and by holding teaching
workshops on methods of policy analysis.

Country Studies
Can developing countries coordinate
domestic policies to achieve both growth
and equity in an environment of trade 
liberalization? 

Building on more than a decade of analysis and
findings,TMD continues research on the impact
of trade liberalization and macroeconomic
reforms on the agricultural sector. TMD has
ongoing country studies in Southern Africa,
Latin America, and Asia. As one strand of this
work,TMD is developing new methodologies
that trace the impact of policy changes at the
international and national levels on agricultural
output, trade, and employment, as well as on
the distribution of income across households.
This work also develops data systems that
integrate national, sectoral, and household data.

These data systems support detailed analyses
of the links between macroeconomic policies
and household-level effects, including effects
on poverty.

Regional Trade Agreements
Are regional trade agreements beneficial 
to developing countries?

This work considers the impact of regional
trade agreements, such as the South
Africa–European Union free trade agreement,
the Southern Africa Development Community
(SADC), and the North American Free Trade
Agreement (NAFTA), on poverty and
economic growth.TMD has also been working
on the effects of agricultural liberalization
between the European Union and the South
Mediterranean countries, which include Turkey
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and Morocco. Results indicate that trade
agreements generally do create trade and
improve welfare within countries. Research 
is being conducted on the conditions under
which gains for developing countries can 
be realized and widely distributed.

The World Trade Organization,
Trade, and Developing Countries
Will further liberalization of trade and
agricultural policies help or hinder food
security in developing countries?  

This work focuses on developing a typology 
of countries based on food-security indicators
to assess how well the various country
classifications recognized by the World Trade
Organization capture the level and nature of
food insecurity in member countries.The
typology suggests that “food security” has a
very different meaning in developed and
developing countries. Using the same label for
two altogether different realities obscures the
issues being negotiated in agricultural trade
agreements.

Using a multicountry, multisector, dynamic
general equilibrium model of global trade,
researchers at TMD are examining the effects 
of three forms of agricultural liberalization:
elimination of domestic support to agriculture,
improvement of market access, and elimination
of export subsidies. Some of the key concerns
in this area are the extent of distortions 
in world agricultural prices due to developed-
country protectionist policies, the benefits of
global tariff reforms, and the multiple short- and
long-term effects of agricultural liberalization on
developing-country economies.

TMD is using a second global model to analyze
the impact of changes in attitudes toward
genetically modified (GM) crops on world
markets, and on developing countries in
particular. Can world markets adjust smoothly
to potential segmentation of the markets for
GM and non-GM commodities? Will developing
countries still be able to benefit from
productivity improvements arising from these
new technologies? These questions provide the
focus for TMD research on these issues.

Globalization
How have different aspects of globalization
affected poverty?  Who are the winners 
and losers?  

Analytical work on these issues is difficult to 
do because ideology has been intrinsic to 
the debate on globalization. Globalization is
multifaceted and difficult to define; and the
questions are inherently multidisciplinary, with
economic, social, and political issues at stake.
TMD researchers are analyzing how the
different strands of globalization affect poverty,
reviewing the theoretical and empirical
literature on links between globalization and
poverty, drawing out implications for policy, and
identifying knowledge gaps.

Capacity Strengthening 
How can we ensure that TMD policy
research has a sustained impact? 

As part of its research program,TMD conducts
research-cum-training workshops to impart
economic-modeling skills to policy researchers
and analysts from local organizations. Through
lectures, computer exercises, and supervised
research, the courses teach data management,
the construction of social accounting matrices,
and policy analysis with partial and general
equilibrium models. This applied, hands-on
approach makes training more relevant and
useful; speeds up the adoption of new skills 
by trainees and the use of their work in
policymaking; and increases the demand for
research-based information for decisionmaking.
Finally, gathering together policy researchers
and analysts who are from different countries
but who face similar policy problems allows
them to interact and share insights across 
a region.
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IFPRI is one of 16 Future Harvest
research centers and receives its
principal funding from govern-
ments, private foundations, and
international and regional organi-
zations known as the Consultative
Group on International Agricultur
Research (CGIAR).
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